RCC: Explanation for the difference in financial statement of Q.IV of 2019 year on year
On 18 Feb 2020, Railway Construction Corporation Joint Stock Company explained the difference in financial statement of Q.IV of 2019 year on year as follows:
1. Operating result in financial statement of holding company and consolidated financial statement 

	Targets
	4th quarter of 2019
	4th quarter of 2018
	Difference

	
	
	
	Amount
	Rate

	Profit after corporate income tax in financial statement of holding company
	17,478,448,668
	(89,894,574,783)
	107,373,023,451
	119%

	Profit after corporate income tax in consolidated financial statement 
	24,356,856,222
	(44,276,335,242)
	68,633,191,464
	115%


In the 4th quarter of 2018, the subsidiaries operated inefficiently, so the holding company had to make provision for investments in its subsidiaries. Therefore, financial statement of the 4th quarter of 2018 of holding company had a loss of VND 89,894,574,783; consolidated financial statement of the whole Corporation had a loss of VND 44,276,335,242.
Profit of the 4th quarter of 2019 increased year on year because the projects constructed and accepted in the 4th quarter of 2019 continued to be more effective in both the holding company and its subsidiaries; the Corporation implemented liquidation of unused fixed assets (fully depreciated). Therefore, profit after tax of the 4th quarter of 2019 in financial statement of holding company was VND 17,478,448,668; in consolidated financial statement was VND 24,356,856,222. As result, operating result of the 4th quarter of 2019 increased year on year.
2. Explanation for implementing information disclosure about financial statement of the 4th quarter later than the regulations
To complete business operation plan for 2019 of the Corporation, Board of Directors and Board of General Managers of the Corporation thought that it was necessary to carefully check and review the result of production and business activities of the subsidiaries (In which, holding company had a profit of VND 17,478,448,668; consolidated financial statement recorded a profit of VND 24,356,856,222). Moreover, Canh Ty 2020 Lunar New Year holiday lasted up to 7 business days just before the deadline for information disclosure.
Because of above reasons, RRC's periodic information disclosure was implemented late in accordance with the Circular No. 155/ 2015/ TT - BTC. Time for information disclosure of RCC is 30 days after the end of quarter financial year (according to the written approval No. 310/ UBCK - GSDC dated 11 Jan 2019 of the State Securities Commission on extension of time for information disclosure of financial statement 2019).
